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DM 70 MILLION IN DEVELOPMENT ASSISTANCE TO PORTUGAL. 

A CAPITAL ASSISTANCE AGREEMENT OF THIS AMOUNT WAS 
SIGNED DECEMBER 5. THE LOAN PROVIDES, FOR THE MOST 
PART, ASSISTANCE TO THE AGRICULTURAL SECTOR. THE 
BULK OF THE FUNDS WILL BE USED FOR AN IRRIGATION 
PROJECT IN THE RIO MONDEGO REGION, WITH A PORTION OF 
THE REMAINDER GOING TOWARD AGRICULTURAL INFRASTRUCTURE 
IMPROVEMENTS. THE FEDERAL REPUBLIC INTENDS TO STRUCTURE 
THE CAPITAL ASSISTANCE IN SUCH A WAY THAT A LARGE 
NUMBER OF NEW JOBS ARE ESTABLISHED IN THE AREA. THE 
TERMS ARE STANDARD FOR GERMAN CAPITAL ASSISTANCE 
LOANS TO DEVELOPING COUNTRIES; 2 PERCENT INTEREST, 

10- YEAR GRACE PERIOD AND 30- YEAR REPAYMENT SCHEDULE. 

2. IN CALENDAR YEAR 1976 THE MINISTER FOR ECONOMIC 
COOPERATION DOES NOT PLAN TO GRANT FURTHER BILATERAL 
DEVELOPMENT ASSISTANCE. IN ACCORDANCE WITH THE 
DEVELOPMENT ASSISTANCE GUIDELINES RECENTLY ADOPTED 
BY THE CABINET, THE MINISTRY IS REDIRECTING ITS 
PROGRAM TOWARD THE LEAST DEVELOPED COUNTRIES. SINCE 
PORTUGAL IS NOT ONE OF THE LEAST DEVELOPED AND HAS IN 
THE PAST RECEIVED RELATIVELY LARGE AMOUNTS OF GERMAN 
ASSISTANCE, THE MINISTRY COULD NOT JUSTIFY FURTHER 
AID IN THE 1976 BUDGET. HOWEVER, THE EUROPEAN 
INVESTMENT BANK LOAN, WHICH WILL BE PROVIDED BY THE 
EUROPEAN COMMUNITY, WILL REQUIRE INTEREST SUB- 
SIDIZATION NEXT YEAR FROM EACH OF THE MEMBER STATES. 

THE GERMANS EXPECT THAT THEIR CONTRIBUTION WILL BE 
DM 10 TO 15 MILLION. 

HIT, I .F.NBR AND 
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